Letters from the Inland Revenue - self employed businesses

In recent weeks the Inland Revenue has been issuing a letter which seems to be targeted at self employed businesses with a turnover of under £150,000. The letter infers that something is wrong with the 2003 self assessment return and that it should be reviewed to avoid the possibility of interest and penalties. However, it does not indicate exactly which expenses the Inland Revenue is referring to.    Many small business owners have incorrectly assumed that the letter is the start of a full blown Inland Revenue enquiry.

The Federation of Small Businesses (FSB) has written to Gordon Brown to demand a public apology from the Inland Revenue, urging the Revenue to set the record straight.

Internet Link:

The FSB press release can be found at:

Press Release
New bank holiday campaign

Following the results of an online vote, the Trade Union Congress (TUC) is campaigning for three new bank holidays.  The most popular choices are:

· autumn half-term

· national saint’s days of England, Scotland and Wales

· New Year’s Eve.

The creation of three new bank holidays would bring the UK into line with the EU average of 11.

Speaking out against the proposals, the Forum of Private Business (FPB) made clear its vehement opposition.  The FPB believes that the creation of three new bank holidays could cost small to medium-sized businesses more than a billion pounds in lost working hours.

Internet Links:

The TUC’s press release can be found at:

Press Release
The FPB’s press release can be found at: 

Press Release
Small business sector boom

“Small and medium-sized businesses are the engine room of the UK economy.  They account for 99.8% of the business population, employ over 12.6 million people and contribute more than 1 trillion in turnover.  I am delighted that the sector is growing as whole and that an unprecedented number of new businesses have been set up.”

These were the words spoken by the Enterprise Minister, Nigel Griffiths as he welcomed new figures published by the DTI’s Small Business Service.  The figures showed a net increase of around 200,000 firms operating in the UK in 2003 compared to the previous year.  This is equivalent to over 500 new businesses starting up every day.

The figures also showed that this was the highest year on year increase in the business population since the figures started in 1995.

Internet Links:

The DTI’s press release can be found at:
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The full statistics can be downloaded from: 

The Small Business Service
A new company format

The European Public Limited-Liability Company Regulations 2004 come into force on 8 October 2004.  The Regulations give effect to the European Company Statute (ECS).  This creates a legal framework for a new European company, the ‘Societas Europaea’ (SE).

The new company will be a European public limited liability company, registered in one of the Member States.  The company must have a minimum share capital of 120,000 Euros (around £82,000).  Registration will be entirely voluntary.

The ECS offers British companies an additional, harmonised framework under which they will be able to engage in restructuring involving companies from other Member States.

Internet Link:

The DTI’s press release can be found at:

Press Release
Student Loans deductions

An increasing number of students who took out student loans are now in employment and may have to repay the loans from their pay.  Currently if an employee earns below £10,000 per annum, pro-rata for each pay period or if a self employed person earns less than £10,000 in a tax year, no Student Loan deductions are made.

This threshold will be increased to £15,000 from 6 April 2005.

Internet Link:

The Inland Revenue press release can be found at:

Press Release
Changes to the VAT retail export scheme

Retailers selling to overseas visitors can sell goods under a scheme commonly advertised in UK shops as ‘Tax Free Shopping’. 

Following a review of the scheme procedures, changes are being made to counter misuse and fraud.

The changes concern:

· the timing of completion of the VAT refund forms 

· the description of goods on the form, and 

· use of the scheme by overseas students and migrant workers.

Internet Link:

The Customs and Excise press release can be found at:

Press Release
The true cost of red tape

Research conducted by the Federation of Small Businesses (FSB) and the London School of Economics (LSE) has shown that SMEs are hit five times harder by the impact of red tape than multi-nationals.

Since 1985 there have been hundreds of government initiatives to tackle red tape including over 30 reports, seven white papers and two acts of parliament.  However, the joint report reveals that:

· small employers spend five times as many hours per employee dealing with regulation than large companies

· regulatory costs are five times higher per employee for small businesses

· small firms spend almost five per cent of their annual turnover on compliance - costing most businesses tens of thousands of pounds.

The FSB is calling for post implementation assessments to take place 12 to 18 months after legislation is put in place, to formally evaluate its success.

Internet Link:

The FSB / LSE report can be found at:

Better regulation: Is it better for business
Credit management for business start ups

The Better Payment Practice Group (BPPG) has launched a new section on its website, designed to help new firms.  The section aims to help entrepreneurs put in place the credit management steps needed to ensure that their new business kicks off to a strong start and avoids the potential pitfalls posed by late paying customers.

Internet Link:

Credit management help
