new government website will help firms save time and money

This is the heading of a DTI News Release issued in early May. It was announcing the new ‘one-stop Business Link website’. In the words of the News Release the new site will provide “free and easy access to the government information, advice, funding and training that can deliver small business success. The site will also help reduce the time that businesses spend on rules and regulations, freeing them to concentrate on what they do best”.

It is, says the DTI, the first service to provide SMEs with a single point of access to government information and services. It brings together a database of over 2,500 government funded business support products ranging from grants and loans to consultancy support to help build their businesses. There is also a training directory with over 500,000 courses, events and seminars.

Internet Links:  

The DTI News Release can be found at:

news release
The new Business Link website is at:

business link website
good news for consumers

A recently published DTI report suggests that new cars, economy flights, retail book sales, retail opticians and replica football kits have all become cheaper following government action to increase competition. The report concludes that increased competition has led to large price reductions, innovation and product improvement with little evidence of harmful side effects.

A further report concludes that the UK’s competition regime compares favourably with other countries with the UK being ranked third in the world after the USA and Germany.

Internet Link:  

The DTI News Release can be found at:

consumers benefit from increased competition
common commencement dates for new regulations

In his Budget on 17 March this year, the government committed to consulting with business on the feasibility of introducing common commencement dates for making changes to rules and regulations that impact on business. This could build on the existing arrangements for employment law which is now changed just twice a year – on 6 April and 1 October.

The harmonisation of commencement dates for new rules and regulations is intended to ensure that changes are made in a coordinated way and businesses are clearer and more aware of when changes will be made. 

Views are sought from business and key questions include:

· what areas of the law would businesses like to see covered?

· should the proposals also apply to any parts of the tax system?

· are there times of the year that should be avoided?

· should common commencement dates also be considered for European legislation?

Internet links:

The Press Release can be found at:

Press Release
The consultation document can be found at:

consultation document
vat and charities

Customs and Excise has revised its notice 701/1 on VAT and charities. The notice explains:

· what a charity is

· how VAT affects charities

· how a charity’s income is treated for VAT purposes

· what VAT reliefs a charity can obtain on its purchases whether or not it is registered for VAT.

The notice has been totally updated and rewritten to make it easier to read. The notice is intended to be read by:

· those involved in a charity

· those involved in a business making supplies to or having dealings with a charity

· fund-raisers for charity

· users of charity services.

Internet link:

The revised notice can be found at:

revised notice 701/1
National insurance and the home office checks to prevent illegal working

Since 1 May 2004, Nationals from the ten new EU Countries are free to come and work in the UK. The Home Office has issued new document checks to prevent illegal working. 

Employees from the new EU countries will be subject to the same tax and NI legislation as other employees. The procedures for applying for an NI number have not changed. Applications for NI numbers are handled by the Department for Work and Pensions but the Inland Revenue provides a tracing and verification service for employers who wish to confirm a NINO.

Internet Link:

The relevant Press Release can be found at:

Inland Revenue Press Release
companies coming within the charge to corporation tax

This year’s Finance Bill includes provisions that require a company to notify the Inland Revenue of its existence. The provisions apply both to companies coming within the charge for the first time as well as those coming back into the charge after a period of dormancy. The time limit is three months from the beginning of the first accounting period (and three months from the start of a new accounting period following a period of dormancy).

Draft regulations have now been published which set out the ‘prescribed information’ which companies will have to provide to satisfy the new requirement. The intention is that the information to be provided will include details of the company and its directors similar to those on the form that companies are already required to complete but for which there is no statutory backing.

There will be penalties for failure to comply when the provisions come into force later in the year. Unincorporated associations are excluded on the grounds that the obligation would be disproportionate in the case of clubs and other similar bodies with small amounts of income. 

Internet Links:  

The Press Release can be found at:

coming within the charge to corporation tax
The draft regulations can be found at:

draft regulations
insolvencies

The DTI has published statistics showing insolvencies in the first quarter of 2004. There were 3,155 company insolvencies in England and Wales in the first quarter of 2004. This was a decrease of 4.6% on the previous quarter and a decrease of 14.3% on the same period a year ago. 

Internet Link: 

DTI news release
child trust fund roadshows

The Child Trust Fund is due to be introduced next year and the next stage in moving this forward is an announcement that the Inland Revenue and HM Treasury are holding roadshows in June for potential financial providers of Trust Fund Accounts. The aim of the roadshows is to update providers with the latest details of the scheme and to answer any questions.

Internet Link:

The Inland Revenue Press Release can be found at:

child trust fund roadshows
