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ARE YOU READY FOR THE NEW MONEY LAUNDERING LEGISLATION?
 

When the new Money Laundering legislation comes into operation next month, its effect will be much more serious than is widely realised.   Up to now money laundering has been associated with the processing of the proceeds of criminal activity.   Under the latest regulations, not only accountants, auditors and company formation specialists need to be on their guard, but also lawyers, estate agents, casino operators and any business selling goods for cash in excess of l5,000 Euros, or roughly £l0,500.
 

All businesses in the regulated sector will be required to put in place thorough identity procedures for new customers, internal documentation for recording and identifying any 'suspicious transaction' and publish procedures and training for employees.   
Suspicious transactions have to be reported to the National Criminal Intelligence Service (NCIS) under pain of draconian penalties, even imprisonment.
 

Is the scale of the problem really such that action of this magnitude is necessary?
The latest available statistics show that even a modest estimate suggests that money laundering globally is roughly equivalent to the value of the total output of an economy the size of Spain!
 

How exactly is money laundered?   In the initial stage, the 'launderer' introduces his illegal profits into the financial system by breaking up large amounts of cash into less conspicuous smaller sums.  These are then deposited directly into a bank account or by purchasing monetary instruments (cheques, money orders, etc) which are then collected and deposited into accounts at other locations.
 

The 'launderer' then engages in a series of conversions or movements of the funds to distance them from their source - by purchasing investments, or wiring funds through various bank accounts across the globe.   The third stage occurs when the 'launderer' moves the funds back to invest into real estate, luxury assets or business ventures.
 

If money laundering makes you think of gangsters in exotic tax havens with suitcases stuffed with dollar bills, think again.   The bottom line is that the new regulations define money laundering as possessing or doing anything with the proceeds of any criminal conduct.   The integrity of the banking and financial services marketplace depends heavily on the perception that it functions within a framework of high professional and ethical standards.   A reputation for integrity is one of the most valuable assets prized by accountants and financial institutions.
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