small businesses welcome vat move

Small firms have expressed their approval at a government promise to look at VAT affecting labour-intensive businesses.

The Forum of Private Businesses (FPB) says under the current system businesses such as painters, decorators and builders are tempted to work ‘cash in hand’ thus avoiding VAT altogether. So it welcomed the promise that the issue would be made a priority in the next two EU presidencies. The FPB says that it is ‘crucial’ that the government backs a reduced rate of VAT for businesses such as builders, hairdressers, painters, decorators and window cleaners. An EU pilot scheme offering a reduced rate of VAT in such industries has succeeded in other member states to encourage businesses out of the black economy and should be examined in the UK. 

Internet Link:

More information can be found at:

Business link press release
civil partnership bill

The Civil Partnership Bill has now received Royal Assent. It gives legal recognition to same-sex couples for the first time. 

It allows same-sex couples to make a formal, legal commitment to each other by entering into a civil partnership through a civil registration procedure. The Act is not expected to come into effect for about a year. This is because implementation involves significant changes in many areas, for example in court rules, the registration service as well as training and guidance for employers. 

Provisions in the act include:

· a duty to provide reasonable maintenance for a civil partner and any children of the family

· civil partners to be assessed in the same way as spouses for child  support

· equitable treatment for the purposes of life assurance

· recognition under intestacy rules

· recognition for immigration and nationality purposes.

Internet Link:

Further information can be found at:

dti press release
legislative overload

The Federation of Small Businesses (FSB) has warned that small businesses have reached saturation point with regard to the amount of employment law they can take on board. 

They make the following points in relation to employment legislation:

· it is too complex to administer

· it is geared to large, often international businesses and public sector bodies

· it changes too often.

The FSB is calling for a major review to examine how legislation can be simplified and the use of small business exemptions where possible. 

Internet Links:

fsb press release
grants available for charitable giving

The government announced earlier this year that they would be launching a payroll giving grant for small and medium sized enterprises (SMEs) who agree to offer their staff the opportunity to give through the payroll. The grant will consist of two parts. SMEs will receive a one-off grant of up to £500 depending on their size as an incentive to set up a payroll giving scheme. In addition, the government will match, pound for pound, up to a maximum of £10 per month, an employee’s donation for six months from when the employee signs up.

The scheme will be funded by the Home Office, administered by the Institute of Fundraising and Promoted by Business in the Community. 

Internet Links:

Further information can be found at:

home office press release
More flexibility for online credit agreements

Continuing with the major shake-up of consumer credit law, the DTI has announced that customers will be able to confirm credit agreements online from 31 December 2004.  

Currently consumers can apply for credit online but before the contract is complete the customer must sign a hard copy of the agreement.  From the end of December consumers will be able to complete the transaction electronically.

Those entering into credit agreements online will have a 14-day ‘cooling off’ period during which they can cancel the contract.

Internet Link:

To read the DTI announcement go to:

Press Release
Changes announced to ‘business angel’ law

The Government has announced the outcome of its review of the regulations facing small firms and their ‘business angel’ investors.  This formed part of the two year review of the Financial Services and Markets Act 2000.  Changes include:

· self certification for high net worth and sophisticated investors, making it much easier for these groups to exempt themselves from the financial promotion rules

· a relaxation of the rules by which investors can be approached by businesses seeking funds

· ensuring that unapproved financial promotions come with a prominent health warning.

The changes are intended to help businesses facing difficulties in obtaining funding to approach and attract investors.

Internet Link:

To read the Treasury announcement go to:

Press Release
Guidance for commonhold premises

New guidance has been issued by the Department of Constitutional Affairs (DCA) for those wanting to form a commonhold.

Commonhold is an alternative to long leasehold ownership and is a new way of managing homes and business properties that are in multiple ownership.  The concept was brought about through the Commonhold and Leasehold Reform Act 2002 and the Regulations introduced under it.  The legal framework came into effect on 27 September 2004.

The guidance aims to make the commonhold system easier to understand and includes examples of relevant commonhold documentation.

Internet Link:

To read the DCA announcement go to:

Press Release
To access the guidance go to:

Guidance
child benefit bill

The Child Benefit Bill was published on 13 December. This will enable the government to extend Child Benefit to the families of 16-19 year olds in unwaged work-based learning and 19 year olds completing a course of education or training. 

Internet link:

For more information see:

Child benefit bill Press Release
small business taxation

The government has announced details of a new small business unit that will be part of the merged HM Revenue and Customs (HMRC). The government says that the new unit will work on improving customer experience and compliance as well as reducing costs. It is also charged with ensuring that the development and delivery of the tax system takes full account of the needs of small businesses.

Further background information on the views of small business to the changes made to Customs and Excise and the Inland Revenue can be found in a Small Business Service Report – ‘Less Taxing Tax’.


Internet links:

Further detail can be found at:

Inland Revenue News Release
To read the Small Business Service Report go to:

SBS Less Taxing Tax report
